OFFICE OF THE ATTORNEY GENERAL OF TEXAS
AUSTIN

GROVER SELLERS
ATTORNEY GENERAL

den. L. ¥, Vuanoe
County Attorney
Titus County

A{t. Pleasant, Texas

Dear lr. Vands:

Gpinion No. 0-7331

Re: Whether the shsres and properties
oI the Wt, Fleasunt Hu e & Loan
Agsoclztion &re s . axation.

In your letlser of Auzust 1,
opinion of $hls Department upon the €

if any, 1s tazabley siguning) o' 60-‘30, that tnla was

the gsme propers) whed af of January 1, 1946.%
Tith 1% yon submly§ a # : 0! f the t, Pleasant
Bullding & lLoan : g : . 48 t0 advise you as

rivigable for us to sttempt to

advi : f taxavility or exsmption

frod %a ¥ : @ itexs reflectsd la tkhls
finakel s¥e 86la=-53 of Title 24, V, R. C. B.,
lays Ao ale\for the assesswent end collectlion of texes
againag and) loen asscolstions doing dusiness in this
itate. 0le’ of the stetute reads &s follows:

bulldiag and losn aszocciatlion Aoing busineas
tate shall, iz the olty or town in whieh it ie
loosted, render its property thereln locstaed to the tax
assessor at the tins fixed by law and in the following
anznner: (a) The valus of its office rfarniture sad fixtures
thereing (b) the velue of all real estate in suoh clty to
which such assceletion holds title; (o) ths value of 1its
assets therein én exoess of en smount repressnting the
total of (1) accounts payable 2nd notes paysble owing by
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sueh assoolaticn} {2) the dook wvelue of %he shares
outstanding and *3) the ass9as6d vzlue of ths furnitirse
and fixtures and real estsate held by such ssacelatica
and rendered by it for taxation."

7insnoial atatexents do not recelve uniform Interpre~
tation, hene¢s we should 1ot attempt to put sn interpretasion
upon this financial statemant except as to pertinent {tens
not ashown on the statexent, For sxampls, the stetezent does
not show any offlee furniture, whioh is s deductible ftea in
arriving at the texable value of the assets subjeot t0 texatlion,
although we fesl certain the asecelietion hes some office furni.
ture. The saxe 2ray bDe said of real eatste owned by the easoecis-
tion, elthough it is less certain it mey osn resl estate Lhan
office furniture.

Yok will obaerve that by the terms of the statute
there are three items of property nubieat to aszesansnt for
ad valorem taxes, designated es {(a), (b}, end (¢}, but Shat
as to {¢) certain deduotions ars required to be nede, desiz-
nated ae (1), (2), snd (3). _

I we acoept the statenent as literslly Srue and
apply the formula presoribed by the atatute to the fimanelsl
stateornent submitted, it is oObserved that there is no projyerty
under subdivision (a), nazmely, offiee furniture and fixtures;
neither 1s there any under suddivision {b), nemely, %hs value
of Tenl eatate in sush sity to whioh such assceistion holds
-$itle. e, therefore, have only t6 consider subdiviaion (s),
aanely, ths value of 1lts assets 3hereln in sxcess of an esmouant
representing the total of (1) seccunts zble 2nd notes
puyable owinz by such asscslation; anmt {2} the book value of
shares outstending, whioh are sSszed to the individusl owner
and not to the azsceiatlion. In other words, we ars required
to takxa the totsl zsasts and dedust from such assets the
scocunts payable, and notes peyable, and book value of the shares
outstending. Belore arriving at a figure, we think it neces-
pary to eliminste from the sssets etook ia the Federal Home
loan Bank in the sum of 72100., and United States Sovsrnaent
donds {a the sua of 310,000, Thooe 1tems cannot be taxed in
any avent by reasca of irs. 742, U.3.0.A., Title 31, aince
Cungrezas has nct sutiorized these ltens to be taxed by the
3tate; sald srticls reads as follows:

mEZxoept &8 otherwlase provided by law, all stooks,
sonds, Treasury nokes, and obhar odblizstlons cf the
United States, shall b®s exempt from texstion by or unler
state or aunioipal or leeoal autkority."
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*rneither stste nor federal government ey imposs tax
oa odligations issued by the other.® Sunn v. ~“illeuts, 29 F.z2d
132’ &fflrilﬁd, ':'-;-:q.‘--l

Zliainating thene two fters from Yhae assets snd
iedusting therefron ths accounte jeyavls and notes paysable
owing oy the assosistion and the DooX velue of tiis shares
outstending, a flzure should be assertaslined representina what
e 0da0eive to be the taxadble bHasis for sspessnent ajaiasy '
the association, ss provided ia s-t, 28ls, 3udbdliv. 53.

This, we tiink, afforis a stetutory basis for assessment

or &d valorsm texes ageinast the Kt., Flessant 3ulliing A Loan

sssooiantion, using as fer as practicadle the informstion
1is0losed by the fluanciol stataanent aubmalttesd by jyou.
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